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f,'orm FR Y-6

tr'irst Eldorado Bancshares. Inc.
Eldorado, Texas

F iscal Year Ending Decenber 31' 2020

Report Item

1: The bank holding company prepares an annual report for its shareholders.
Copy enclosed.

2: Organization Chart

FIRST ELDORADO BAI\TCSIIARES, INC.
ELDORADO. TEXAS
Incorporated in Texas

O,rvns 1007o of:

FIRST ELDORADO DELAWARE BANCSHARES, INC.
DOVER,DELAWARE

Incorporated in Delaware

Owns 1007o of:

THE X'IRST NATIONAL BAI{K OF ELDORADO
ELDORADO, TEXAS

Incorporated in United States

No Entity has a LEI
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INDEPENDENT AUDITOR'S REPORT

Board ofDireclors
First Eldorado Bancshares, Inc.
Eldorado, Texas

Report on the Consolidated Finencisl Statements

We have audited the accompanying consolidated financial satements of First Eldorado Bancshares, Inc. and
Subsidiaries which are comprised ofthe consolidated balance sheets as of December 31, 2020 and 2019, and the
related consolidated statements of income, comprehensive income, changes in stockholders' equity and cash
flows for the years then ended, and the related notes to the consolidated financial statements.

Menegenent's Responsibility for the Comolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounling principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whetler due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statem€nts based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States ofAmerica. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are ftee from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgmen! including the assessment of the
risks of material misstatement of the financial statements, whether due to fiaud or ettot.- In making those risk
assessments the auditor considers intemal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the attity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting poliies used and the
reasonableness of sigtificant accounting estimates made by management, as well as ivaluating the overall
pres€ntation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements refened to above present fairly, in all material respects, the
financial position of First Eldorado Bancshares, Inc. and Subsidiaries as of December 31, 2020 and 2019 and the
results of their operations and their cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

Certified Public Accountonts
2909 Sherwood Woy, Suite 204, Son Angelo, TX769O1
325.949.2567 | www.HombyHengeli.com



Report on Consolidating Informadon

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The consolidating schedules on pages 27 through 30 are presented for purposes of additional analysis of
the consolidated financial statements rather than to present the financial position and results of operations ofthe
individual companies, and are not a required part of the consolidated financial statements. The supplemental
consolidating schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The supplemental
consolidating schedules have been subjected to the auditing procedures applied in the audits of the consolidaled
financial statements and certiain additional procedures, including comparing and reconciling the information
directly to the underlying accounting records used to prepare the consolidated hnancial statements and to the
consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplemental consolidating
schedules are fairly stated in all material respects in relation to the consolidated financial statements as a whole.

W + H+nrL LLc

San Angelo, Texas
Janluary 22,2021



FIRST ELDORADO BAIICSIIARES. INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31,
2020 2019

ASSETS

Cash and due from banks

Federal ftnds soh
Cash and cash equivalents

Debt securities available for sale
Equity securities

Loans. net

Premises and equfimen! net
Bank owned life insurance

Accrued interest receivable

Restricted stock
Other assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilitbs
Deposits

Noninterest-bearing

Interest-bearing
Total deposits

Advances from Federal Home Loan Bank
Accrued interest payable

Other liabilities

Total liabilities

Comrnihnents (Notes G and I)

Stockholders' equity
Common stock - 1,000,000 shares $l par value stock authorized;

127,338 shares issued and outstanding in 2020 and 2019
Surplos

Retained eamings

Accumulated other comprehensive income
Total stockhoHers' equity

$ 2,209,148

14,000,000

t6,209,148

13,781,388

23,063

33,547,877

597,677

2,547,259

409,496

56,650

91,952

$ 6?,264,s10

$ 1,803,594

7,000,000
8,803,594

r6,493,606
24,589

32,6U,419
664,242

2,481,227

4r9,416
56,350

76,24s

$ 61,703,688

s 21,913,843

33,818,098
55,731,941

139,845

3,924
186.163

56,061,873

$ 19,731,115

3t,rgs,944
50,927,059

r50,020

7,266
158,483

51,242,828

127,338

1,767,451

8,910,945
396.903

11,202,637

$ 67,2&,s10

t27,338
|,767,451
8,365,813

200,258
10,460,860

_s-_qJqq!8

The accompanying notes are an integral part ofthese consolidated statements.

?



FIRST ELDORADO BANCSIHRES. INC. AND SI,JBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Years ended December 3l
2020 2019

Interest income

Loans, inclu,ling fees

Debt securities:

Taxable

Tax-Exempt

Other interest and dividends

Total interest income

Interest epense
Deposits

Bonowed funds and other

Total interest expense

Provision for loan losses

Net interest income after provision for loan losses

Noninterest income

Service charges on deposit accounts

Net gain on sale of assets

Other income

Total noninterest income

Noninter€st expense

Salaries and employee benefits

Occupancy and equipment

Data processing

Regulatory fees and assessments

Other general and adminishative

Total noninterest expense

NET INCOME

The accompanfng notes are an integral part ofthese consolidated statements.

A

$ 2,918,832

20,497

284,127

35,578

3,259,034

$ 2,885,525

47,322

329,979

124,854

3,387,680

87,251

4.633

91,884

130,810

3,036,340

185,928

277,769

1,097,805

2'74,733

20r,673
34,s00

396,238
2,0f,4,949

$ 1,309,160

106,239

4,951
l l l,l90

40,000

3,236,490

230,345

1t,376
9s,687

337,408

1,100,825

237,165

t71,923
M,867

1,957,426

s t,6t6,472



FIRST EIDOR{)O BAI\ICSHARES, INC. AND SUBSIDIARIBS

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Net income

Other comprehensive income

Total other comprehensive income

TOTAL COMPREHENSIVE INCOME

The accompanying notes are an integral part ofthese consolidated statements.

$ 1,309,160 $ t,616,472

Gross unrealized gains on available for sale securities 196,U5 256,609

Years ended Decernber 3l
2020 2019

196,&5 256,609

$ r.50s.805 $ 1.873.081



FIRST ELDORADO BANCSHARES, INC. A]\ID SI,]BSIDIARIES

CONSoLIDATED STATEMENTS OF CITANGES IN STOCKHOLDERS' EQUITY

Years Ended December 3 l. 2020 and 2019

Common

Stock

Accumulated

Other

Comprehensive
Income Total

Balance at December 31, 2018
Net income
Other comprehensive income
Cash dividends paid

Bahnce at December 31. 2019
Net income

Other comprehensive income
Cash dividends paid

Bahnce at December 3l- 2020

Retained

Sumlus Eambes

s 127,338 $ r,767,4sr S 7,513,369 $
- 1,616,472

1,767,451

(764,028\

8,365,813
- 1,309,160

127,338_

(56,351)

2s6,609

s 9,351,807
1,616,472

2s6,609
(7U,028)

10,460,860

1,309,160

t96,645
(7U,028)

200,258

t96,645
(764,028\

$ 127,338 S r.767.4sr $ E.910.945 $ 396.903 S [.202.637

The accompanying notes are an integral part ofthese consolidated statements.

6



FIRST ELDORADO BA]\ICSHARES. INC. AI\D SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years ended December 3l
2020 20t9

Cash flows from operating activitles
Net income

Adjustments to reconcile net income to cash provided by operating activities
Net amodization of premium on investment securities
Provision for loan bsses
Depreciation and amortization eryense
Gain on di.position of premises and equbment
Federal Home Loan Bank stock dividend
Increase in cash sunender value of bank owned life insurance

Net change in:
Accrued interest receivable and other assets

Accrued interest payable and other liabilities
Cash provided by operating activities

Cash lbws from investing activities
Proceeds from maturities, calls and paydowns of securities available for sale

Purchases of securities available for sale

Proceeds from sale of assets

Loans originate4 net ofprincipal collections
Additions to premises and equipment

Cash provided by (used for) investing activities

Cash llows from fmancing activities
Net change in deposits

Principal payments on Federal Home Loan Bank borrowings
Cash dividends pail on common stock

Cash provided by (used for) fnancing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivabnts, end of year

Supplemental disclosure of cash Ilow information
Cash paitl during the peri<rd for:

Interest on d€posits and borrowed funds

$ 1,309,160

209,49
130,810
85,938

(300)
(66,032)

(4,261)
24,338

1,689,302

21,760,000
(19,060,786)

(e94,268)
(19,373)

1,685,573

4,804,882
(10,175)

(79,028\
4,030,679

7,405,554

8,803,594

$ 16,209,148

$ r,616,472

258,891

40,000
78,876

(l1,376)
(600)

(66,603)

a )1)
31,800

t,950,692

14,145,000
(10,899,760)

50,156
(3,828,079)

(r29,067)
(66r,750)

17,676
(e,8s7)

Qe,o28)
(756,209\

5?' ??1

8,270,861

$ 8,803,s94

$ 95,226 $ 107,379

The accornpanlng notes are an integral part ofthese consolidated statements-

7



FIRST ELDORADO BANCSHARES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31. 2020 and 2019

NOTE A - SI,]MMARY OF SIGNIFICAIIT ACCOT'NTII{G POLICIES

The accounting and reporting policies of First Eldorado Bancshares, Inc. and Subsidiaries conform to accounting
principles generally accepted in the United States of America and to general practice within thg genking industry.
The following is a summary of the significant accormting and reporting policies:

Nature ofOoerations and Princioles of Consolidation

First Eldorado Bancshares, Inc. is a be"k holding company which owns 100% ofthe common stock of First
Eldorado Delaware Bancshares, Inc. which in tum owns 100% of the common stock of The First National
Banl of Eldorado ("the Bank"). The entities are collectively referred to as'lhe Company''. Intercompany
accounts and transactions have been eliminated in consolidation.

The Company provides a variety of banking services to individuals and bwinesses through their location in
Eldorado, Texas. Their primary deposit products are checking, savings and tenn deposit accounts. Their
prinury lending products are agricultural, commercial, real estate and installment loans. The Bank is
subject to competition from other financial institutions and to regulation by certain federal agencies. The
Bank undergoes periodic examinations by these regulatory authorities.

Use of Estimates

To prepare financial statements in conformity with accounting principles generally accepted in the United
States of America management makes estimates and assumptions based on available information. These
estimates and assumptions affect the amounts reported in the financial statement and the disclosures
provided and actual results could differ.

Cash and Cash Equivalents

For the purpose of the statements of cash flows, the Company has defined cash equivalents as those
amounts included in the balance sheet caption "Cash and due from banks" and "Fe&ral funds sold". Cash
and cash equivalents include cash, deposits with other financial institutions with maturities fewer than 90
days, and federal funds sold. Net cash flows are reported for customer loan and deposit transactions,
intetest bearing deposits in other financial institutions, and federal funds purchased.

Balances in transaction accounts at other financial institutions may exceed amounts covered by federal
deposit insurance. Management regularly evaluates the credit risk associated with other financial
institutions and believes that the Company is not exposed to any significant credit risks on cash and cash
equivalents.

Debt Securities

Debt securities are classified as held to maturity and carried at amortized cost when management has the
positive intent and ability to hold them to maturity. Debt securities are classified as available for sale when
they might be sold before maturity. Debt securities available for sale are carried at fair value, with
unreal'zed hol.ling gains and losses reported in other comprehensive income.

Interest income includes amortization of purchase premium or discount. Prcmi,,ms and discounts on
securities are amodized on the level-feld method without anticipating prepayments, except for mortgage
backed securities where prepayments are anticipated. Gains and losses on sales are recorded on the trade
date and determined using the specific identification method.
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Management evaluates securities for other-than-temporary impairment ('OTn) on at least a quarterly
basis, and more frequently when economic or market conditions warrant such an evaluation. For debt
securities in an unrealized loss position, management considers the extent and duration of the unrealized
loss, and the financial condition and near-term prospects ofthe issuer. Management also assesses whether
it intends to sell, or it is more likely than not that it will be required to sell, a debt security in an unrealized
loss position before recovery of its amortized cost basis. If either of the criteria regarding intent or
requirement to sell is met, the entire difference between amortized cost and fair value is recognized as an
impairment charge to eamings. For debt securities that do not meet the aforementioned criteria, the amount
of impairment is split into two components as follows: l) OTTI related to credit loss, which is recogpized as
an impairment charge to eamings, and 2) OTTI related to other factors, which is recognized in other
comprehensive income. The credit loss is defined as the difference between the present value of the cash
flows expected to be collected and the amortized cost basis.

EquiB Securities

Marketable equity securities with readily determinable fair values are measured at fair value and changes in
fair value are recognized in other income. Equity securities without readily determinable fair values are
carried at cost, minus impairment, ifany, plus or minus changes resulting from observable price changes in
orderly transactions for the identical or a similar investment. For the years ended December 3l,2O2O and
2019, the Company maintained an investment in the capital stock ofTIB - The Independent BankersBank.
This is the only investment carried under the balance sheet line item "Equity Securities" and management
determined it does not have a readilv determinable fair value.

Loans

Loans that management has the intent and ability to hold for the foreseeable future or until maturity or pay-
off generally are reported at their outstanding unpaid principal balances, net of deferred loan fees and costs
and the allowance for loan losses. Interest income is accrued on the unpaid principal balance.

Interest income on agricultural and commercial loans is discontinued and placed on non-accrual status at the
time the loan is 90 days delinquent unless the loan is well-secured and in process of collection. Real estate
and consumer loans are put on non-accrual at the time the loan is 120 days past due. Past-due status is based
on the contractual terms of the loan. ln all cases, loans are placed on non-accrual or charged-off at an
earlier date ifcollection ofprincipal or interest is considered doubtful.

When placing a loan on nonaccrual status, interest accrued to date is generally reversed and is charged
against the current year's interest income. Interest received on such loans is accounted for on the cash-basis
or cost-recovery method, until qualifoing for retum to accrual. Under the cost-recovery method, interest
income is not recognized until the loan balance is reduced to zero. Under the cash-basis method, interest
income is recorded when the payment is received in cash. Loans are retumed to accrual status when all the
principal and interest amounts contractually due are brought current and future payments are reasonably
assured.

Concentration of Credit Risk

The Company grants real estate, commercial, agricultural and consumer loans to customers. A substantial
portion of the loan portfolio is represented by real estate and commercial loans principally in the Schleicher
County area. Substantially all loans are secured by specific items of collateral including business assets,

consumer assets, and commercial and residential real estate. Commercial loans are expected to be repaid
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from cash flow from operations of businesses. There are no significant concentrations of loans to any one
industry or customer. However, the customer's ability to repay their loans is dependent on the real estate
and general economic conditions in the area.

Allowance for Loan Losses

The allowance for loan losses is a valuation allowance for probable incurred credit losses, and is established
through a provision for loan losses charged to eamings. Loan losses are charged against the allowance
when management believes the uncollectibility ofa loan balance is confirmed. Subsequent recoveries, if
any, are credited to the allowance. Management estimates the allowance balance required using past loan
loss experience, the nature and volume of the portfolio, information about specific borrower situations and
estimaled collateral values, economic conditions and other factors. Allocations of the allowance may be
made for specific loans, but the entire allowance is available for any loan that, in management's judgement,

should be charged off.

The allowance consists of specific and general components. The specific oomponent relates to loans that
are classified as impaired when, based on current information and events, it is probable that the Company
u.ill not collect all amounts due according to the contractual terms of the loan agreement. Loans for which
the terms have been modified resulting in a concession, and for which the bonower is experiencing
financial difficulties, are considered troubled debt restructurings (TDRs) and are classified as impaired.

Factors considered by management in determining whether a loan is impaired include payment status,

collateral value, the probability of collecting scheduled principal and interest payments when due and the
borrower's financial condition and overall loan quality as determined by an internal loan grading system.

Included in impaired loans are all nonaccrual loans and all accruing troubled debt restructurings. Loans that
experience insignificant payment delays or payment shortfalls generally are not considered inpaired.
Management determines the significance of payment delays and payment shortfalls on a case-by-case basis,

taking into consideration all of the circumstances surrounding the loan and the borrower, including the
length of the delay, the reasons for the delay, the borrower's prior payment record and the amount of the

shortfall in relation to the principal and interest owed- When the measure of the impaired loan is less than

the recorded investurent in the loan, the impairment is recorded by allocating a portion of the allowance to

the impaired loan.

Troubled debt restruchrings are individually evaluated for impairment and included in the separately

identified impairment disclosures. TDRs are measured at the present value of estimated future cash flows
using the loan's effective rate at inception. Ifa TDR is considered to be a collateral dependent loan, the loan

is reported, net, at the fair value of the collateral. For TDRs that subsequcntly default, the Company

determines the amount of tle allowance on that loan in accordance with the accounting policy for the

allowance for loan losses on loans individually identified as impaired.

The gateral component covers loans that are collectively evaluated for impairment. The general component

relates to non-impaired loans, and is based on historical loss experience adjusted for the effects of economic

factors that are likely to cause estimated credit losses as of the evaluation date to differ from the portfolio's

historical loss experience. The historical loss experiarce is determined by portfolio segnent and is based

on the actual loss history experienced by the Company. This actual loss experienoe is supplemented with
othcr economic factors based on the risks present for each portfolio segment. These economic factors

include consideration of the following: economic conditions; industry conditions; changes in lurding

policies and procedures; trends in the volume and terms of loans; the experience, ability and depth of
lending staff; levels and trends in delinquencies and impaired loans; levels and trends in chargeoff and

l0
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recovery activity; levels and trends of loan quality as determined by an internal loan grading system;
national and local economic trends and conditions; and effects of changes in credit conc€ntrations.

Determination of the allowance is inherently subjective, as it requires estimates that are susceptible !o
significant revision as more information becomes available. ln addition, various regulatory agencies, as an
integral part of their examination process, periodically review the Company's allowance. Such agencies may
require the Company to recogrize additional losses based on their judgrnents about information available to
them at the time of their examination.

Premises and Eouinment

Land is carried at cost. Premises and equipment are carried at cost, less accumulated depreciation
computed on the straight-line method over the estimated usefirl lives of the assets. Maintenance and
repairs, which do not extend the usefirl lives of buildings and equipment, are charged to expense as

incurred.

Bank Owned Life lnsurance

The Bank has purchased life insurance policies on certain key executives. Bank owned life insurance is

recorded at the amount that can be realized under the insurance contract at the balance sheet date, which is
the cash surrender value adjusted for other charges or other amounts due that are probable at settlement.

Restricted Stock

The Company is a member of its regional Federal Reserve Bank. The stock is carried at cost, classified as a

restricted security and periodically evaluated for impairment based on ultimate recovery of par value. At
December 31,2020 and 2019, the Company had $15,750 in Federal Reserve Bank stock Both cash and

stock dividends are reported as income.

The Company is a member of the Federal Home Loan Bank(FHLB) system. Members are required to own a
certain amount of stock based on the level of borrowings and other factors and may invest in additional
amounts. The stock is carried at cost, classified as restricted security and periodically evaluated for
impairment based on ultimate recovery of par value. At Decernber 31,2020 and 2019, the Company had

$40,900 and $40,600 in FHLB stock respectively. Both cash and stock dividends are reported as income.

Revenue Recognition

For revenue not associated with financial instrunents, guarantees and lease contracts, the Company follows
the framework established by Accounting Standards Codification Topic 606 (ASC 606) Revenue from
Contracts with Customers. All of the Company's revenue from contacts with customers in the scope of
ASC 606 is recognized within Non-Interest Income. The following items fall within the scope of ASC 606:

Sewice Charges on Deposit Accounts - The Company earns fees from its deposit customers for tansaction-
base{ account maintenance, and overdraft services. Transaction-based fees, which include services such as

ATM use fees, stop payment chaxges, statement rendering, and ACH fees, are recognized at the time the

transaction is executed as that is the point in time the Company fulfills the customer's request. Account

maintenance fees, which relate primarily to monthly maiDtenance, are eamed over the course of a month,

representing the period over which the Company satisfies the performance obligation. Overdraft fees are

recognized at the point in time that the overdraft occurs. Service charges on deposits are withdrawn from

the customer's account balance.

1l
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Interchange Income - The Company earns interchange fees from debiVcredit cardholder transactions
conducted through the Visa/lrdastercard payment network lnterchange fees from cardholder transactions
represent a percentage of the underlying transaction value and are recognized daily, concurrendy with the
Eansaction processing services provided to the cardholder- lnterchange income is included in "Other
income" on the Statement of lncome.

Gains (Losses) on Sale of OREO - The Company records a gain or loss from the sale of OREO when
contol of the property transfers !o the buyer, which generally occurs at the time of an executed deed. When
the Company finances the sale of OREO to the buyer, the Company assesses whether the buyer is
committed to perfoml their obligations under the contract and whether collectibility of the transaction price
is probable. Once these criteria are met, the OITEO asset is derecognized and the gain or loss on sale is
recorded upon the transfer of control of the property to tle buyer. ln determining the gain or loss on the
sale, the Company adjusts the transaction price and related gain (loss) on sale if a sipificant financing
component is present. For the years ended December 31, 2020 and 2019, the Company did not have any
OREO sales activity.

lncome Taxes

The Company, with the consent of its shareholders, elected to be taxed under the provisions of Subchapter S

of the Internal Revenue Code. Under those provisions, the Company neither pays corporate income taxes
on its taxable income nor is allowed a net operating loss carryover or carryback as a deduction. lnstead, the
shareholders ofthe Company include their respective shares of the Company's net operating income or loss
in their individual income tax returns. Accordingly, no income taxes arc reflected in the consolidated
financial statements.

Because the Company's stockholders will be obligated to pay income taxes on the earnings of the
Company, the Company expects to declare cash dividends sufficient to fimd the stockholders' tax payments

as they come due.

The Company is no longer subject to examination by taxing authorities for years before 2017.

Retirement Plans

Employee 401(k) and profit sharing plan expense is the amount of matching contributions. Deferred

compensation and supplemental retirenent plan expense allocates the benefits over years of service.

Loan Commitments and Related Financial Instruments

Financial instruments include ofGbalance sheet credit instruments, such as commitments to make loans and

commercial letters of credit, issued to meet customer financing needs. The face amount for these items

represents the exposure to loss, before considering customer collateral or ability to repay. Such financial
instruments are recorded when thev are fuuded.

Transfers of Financial Assets

Transfers of financial assets are accounted for as sales when control over the assets has been relinquished.

Control over transferred assets is deemed to be relinquished when the assets have been isolated from the

Company, the transferee obtains the right (free of conditions that constrain it from taking advantage of that

right) to pledge or exchange the transferred assets, and the Company does not rnaintain effective control

over the transfened assets through an agreemsnt to repurchase them before their maturity.

t2
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Loss Contingencies

Loss contingencies, including claims and legal actions arising in ths ordinary course of business, are
recorded as liabilities when the likelihood of loss is probable and an amount or range of loss can be
reasonably estimated. Management does not believe there now are such matters that will have a material
effect on the financial statements.

Restrictions on Cash

Cash on hand or on deposit with the Federal Reserve Bank was required to meet regulatory reserve and
clearing requirements.

Dividend Restrictions

Banking regulations require maintaining certain capital levels and may limit the dividends paid by the bank
to the holding company or by the holding company to shareholders.

Fair Value Measurements

Fair values of financial instruments are estimated using the relevant market information and other
assumptions, as more fully disclosed in a separate note. Fair value estimates involve uncertainties and
matters of significant judgement regarding interest rates, credit risk, prepayments and other factors,
especially in the absence of broad markets for particular items. Changes in assumptions or in market
conditions could significantly affect these estimates.

Comprehensive Income

Components of comprehensive income are net income and other comprehensive income. The only
component of other comprehensive income consists of net unrealized holding gains and losses on available-
for-sale securities.

Newly Issued and Not Yet Effective Accounting Standards

The following paragraphs provide a description of newly issued but not yet effective ASUs that could have
a material effect on the Company's consolidated financial statements.

ASU 2016-13 " Financial Instruments - Credit Losses: Measurement of Credit Losses on Financial
Instruments " (Topic j26). Lr June 2016, FASB issued guidance to replace tle incuned loss model with an

expected loss model, which is refened to as the curent expected credit loss (CECL) model. The CECL
model requires the measurement of all expected credit losses for financial assets held at the reporting date

based on historical experience, current conditions, and reasonable and supportable forecasts. Financial
institutions and other organizations will now use forwardJooking information to better inform their credit
loss estimates. Many of the loss estimation techniques applied today will still be permitted, although the

inputs to those techniques will change to reflect the full amount of expected credit losses. ln addition, the
guidance amends the accounting for credit losses on available-for-sale debt securities and purchased

financial assets with credit deterioration. The Company will adopt Topic 326 in the frst quarter of2023, as

required for non-public business entities. The Company may recognize a one-time cumulative effect
adjustrnent to the allowance for loan losses as of the beginning of the first reporting period in which the new
standard is effective. The cumulative-effect adjustment will be recogrized in retained eamings as of the

beginning of the fust reporting period in which the guidance is effective. At this time, the impact to the

allowance for loan losses balance is being evaluated.

IJ
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Subsequent Events

The Company hes evaluated subsequent events for recognition and disclosure through January 22, 2O2l
which is the date the financial statements were available to be issued.

Reclassification

Certain reclassifications have been made to the prior year financial statement amounts to conforrn to the

current year prcsentation. Reclassifications had no effect on prior year net income or stockholders' equity.

NOTE B -DEBT SECTruTIES

The following presents information related to the Company's portfolio of debt securities:

December 31. 2020

Gross Gross

Amortized Unrealized Unrealized

Cost Gains Losses Fair Vahre

Securities available for sah
stateandmunicipal _.$_!1J!11!!_ -g_:$4 -$_!Lpll _S_!J!.I,$!_

December 31. 2019

Gross Gross

Amortized Unrealized Unrealized

Cost Gains Losses Fair Value

Securities available for sale

U.S. Agency

State and municipal

The amortized cost and estimated market value of debt securities at December 31, 2020, by contractual
maturiw are as follows:

Available for Sale

Amortized

Cost Fair Value

Due in one year or less $ 1,914,322 $ 1,931,s99

Due after one year through five years 10,246,259 10,551,216

Due after five years thmugh ten years 1,223,904 1,298,573

s2s0,032$186$-$250,218
16,043,316 207,4s6 (7,384) 16,243.388

s 16.293.348 S 207.U2 $ (7.384) S 16.493.606

Due after ten years

l4

s13.384.485 $13.781,388
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Expected maturities will differ from contractual maturities because borrowers may have the right to call or
prepay obligations without call or prepayment penalties.

At December 31,2020 and 2019, securities with carrying values of $10,5O7,340 and$12,447,030, respectively,
were pledged to secure public deposits, repurchase agreements and for other pu4nses.

At year-end 20 I 9, the Company had holdings of $ I , I M,577 in securities issued by the City of Houston. This
amounts exceeds l0olo of Tier I Capital and are the only significant concentrations in the invesunent portfolio,
other than securities issued by the U.S. govemment and its agencies. There were no concentatioru at
December 31, 2020.

During 2020 and 2019, there were no gross realized gains and no gross realized losses on tle sale of securities.

Information pertaining to securities with gross unrealized losses, at December 31,2020 and 2019 aggregated
by investrnent category and length of time that individual secwities have been in a continuous loss position,
follows:

December 3l 2020
Less than 12 months Over 12 months

Gross
Unrealized

[,osses

Gross
Unrealized

Iosses

Securities available for sale

State and municipal

Securities available for sale

State and municipal

Fair Vahre Fair Value

$ - $ -=-!-!l?/,--s-19!211-

December 3l 2019
Less than 12 months Over 12 months

Fair Vahe

Gross

Unrealized
Losses Fair Value

_q_9212- $r.r62,2e2 $ 472 $ 287,036

Gross

Unrealized

Losses

Management evaluates securities for other-than-temporary impairment on a periodic basis. Consideration is
given to (1) the length of time and the extent to which the fair value has been ls5s than cost, (2) the financial

condition and near-term prospects of the issuer, and (3) the intent and ability of the Company to retain its

investment in the issuer for a period of time sufficient to allow for any anticipated recovery in fair value.

l5
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NOTE C. LOA}IS

Major classifications of loans are as follows:

December 31,

2020 20t9

Real Estate

Agricultural Productbn
Commercial
Consumer and Other

Less: Deferred Loan Fees

Allowance For Loan Losses

Total Loans

Transactions in the allowance for loan losses are as follows:

$ 18,98s,433 g 17,9s7,s36
2,863,803 3,382,0s4
10,702,835 r0,186,639

2,045,567 1,939,742

34,s97,638 33,465,97r

(139,190)
(910,571) (781,552)

s 33,s47,877 $ 32,684,419

Year Ended December 3l, 2020

Agricultural
Real Estate Production Commercial

Consumer and

Other

Balance at December 31, 2019

Provision for loan losses

Charge-offs
Recoveries

Net (charge-offs) recoveries

Balance at December 3l.2O2O

Balance at Decembet 31, 2018

Provision for loan losses

Charge-offs
Recoveries

Net (charge-offs) recoveries

Balaace at December 31.2019

$ 345,068

tzo,014

Total

781,552

130,810

(l 1,015)

9,224
(l,791) (1,791)

$ 465,082 $ 63,387 $ 318,757 $ 63,345 $ 910,57I

Year Ended December 31. 2019

Agricuftural Consumer

Real Estate Production Commercial and Other Total

$ 314,687 S s9,624 $ 308,188 $ 60,013 $ 742,sr2

30,381 3,020 9,s77 (2,978) 40,000

(1,242) (r,242)
282 282

---(960)(960)
( ld<n6R ( 6t 644 t 1l? 765 $ 56075 S 781.552

$ 62,94 S 317,765 $

743 992

56,075 $

9,061

(l l,0rs)
- 9,224

l6
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Components of the allowance for loan losses, and the related carrying amoutrts of loans for which the
allowance is determined. are as follows:

Year Ended December 31.2020

furicuftural
Real Estate Production

Consuoer and

Commercial Other Total
Allocation of Allowance To:
Impaired loans - waluated individually
Impaired loans - evaluated collectively
Total impaired loans

Unimpaired bans - evaluated collectively

Reco rded Investment In:
Impaired loans - wahnted indivklually
Impaired loans - evaluated collectively

Total impaired loans

Unimpaired loans - evaluated collectively

$ 465,082 $ 63,387 $ 318,7s7 $ 63,345 $ 910,571

-s -$ -$ -$

465,O82 63,387 3t8,757 63,345 910,571

$ 303,894 $ - $ 266,082 $ s3,t7t $ 623,147

303,894 - 266,082 53,171 623,t47

18,681,539 2,863,803 10.436,753 t,992,396 33,974,491

$ 18,985,433 $2,863,803 $10,702,835 $ 2,045,567 $34,597,638

Year Ended Decemb€r 31. 2019

Agricuftural

Real Estate Production Commercial

Consumer
and Other Total

Allocetion of Allowence To:
Impaired loans - evaluated individua\
Impaired loans - evahrated collectively

Total impaired loans

Unimpaired loans - evahrated collectively

Recorded Investment In:
Impaired loans - evahrated individually
Impaired loans - evaluated colhctively
Total impaired loans

Unimpaired loans - evahrated collectively

345,068 62,94 317,765 56,075

-s -$ -s -$

781,552

s 345,068 $ 62,644 $ 3r7,76s $ 56,075 $ 781,552

-$ -$ -$ -$

17,9s7,s36 3,382,054 10,186,639 1,939,742 4,45tp1
$ 17,957,s36 $ 3,382,054 $10,186,639 $1,939,742 $33,465,971

t7
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Information relative to imoaired loans is as follows:

December 31.2020
Year Ended

December 3l
Recorded

Inwstnent
In Impaired

Loans With
No

Vaftution
Allorvace

Recorded
In\Estment

In Impsired

Loans With
A Valuation

Allowance

Totsl
Impaired

Inans

Valuation
Allowance

on Impaired

I-oans

Awrage Inpaired
I-oans

Real Estate

Agricultural Production

Commercial
Congumer and Other

Total I-oans

s 303,894 $ $ 303,894 $ s 124,283

66,521

t3293

g 204,097

266,082 266,O82

53.17 I 53.171

$623,147 S - $623,147 $

The recorded investn€nt in loans excludes accrued interest receivable and loan origination fees, net, due to
immateriality. There were no impaired loans at December 31, 2019. Interest income recognized on impaired
loans for the year ended December 3 l, 2020 was immrterial.

The Company did not have any troubled debt restructurings at December 31,2020 nd 2019. The Company is
working with borrowers impacted by COVID-I9 and providing modifications to include principal and interest
deferral for thirty and sixty day time periods. These modifications are excluded from troubled debt
restructuring classification under Section 4013 of the CARES Act or under applicable interagency guidance of
the federal banking regulaton. During 2020, the Company modified 20 loans made up of real estate,
commercial and consumer loan types with outstanding balances of $2,076,550 at December 31, 2020.

In order to determine whether a borrowet is experiencing financial difficulty, an evaluation is performed ofthe
probability that the borrower will be in payment default on any of its debt in the forseeable future without the
modification. This evaluation is perfonned under the Company's intemal underwriting policy.

The carrying amounts of loans by performance status are as follows:

December 3l 2020

Accruing Loans

3G89 Days 90 Days or Nonaccrual
Past Due More Past Due Loans Total Loans

Real Estate

Agricultural Production
Commercial
Consumer and Other

Total

s 18,198,4s4 $
2,863,803

10,436,753

483,08s $ - s 303,894 $18,9E5,433

- - 266,0s; 
'3,131:3ll1,991,077 1,319 - s3,171 295;67

$33.490.087 $ 484,4M $ - s 623,147 S34,597,638

l8
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December 3l 2019

Accruing Loans

Current
30-89 Days

Past Due
90Days or Nonaccrual

More Past Due Loans Total Loans

Real Estate

Agriculhral Production

Commercial
Consumer and Other

Total

$ 17,885,320 $
3,382,054
9,919,404
t,926,965

ll,32t $

267,23s
12.777

60,895 $ $ 17,957,536
3,382,054

10,186,639

t,939,742

$ 33,113,743 $ 291,333 $ 60,895 $ - $ 33,465,971

The Company categorizes loans into risk categories based on relevant information about the ability of
borrowers to service their debt such as: curent financial information, historical payment experience, credit
documentation, public information and current economic trends, among other factors. The company uses the
following definitions for risk ratings:

Poss Loans classified as pass iue those loarr with minimal identified credit risk.

Special Mention Loans classified as special mention have a potential weakness that deserves

management's close attention. If left unconecte4 these potential weaknesses may
result in delerioration of the repayment prospects for the loan or of the
institution's credit DositioD at some future date.

Substandard Loans classified as substandard are inadequately protected by the current net
worth and palng capacity of the obligor or of the collateral pledged, if any. Loans
so classified have a welldefined weakness or weaknesses that jeopardize the

liquidation of the debt. They are characlerized by the distinct possibility that the
institution will sustain some loss if the deficiencies are not corrected.

Loans classified as doubtfi.rl have all the weaknesses inherent in those classified as

substandard, with the added characteristic that the weaknesses make collection or
liquidation in full, on the basis of currently existing facts, conditions, and values,

highly questionable and improbable. Loans rated doubtful are ganerally also
placed on nonaccrual and considered impaired.

Doubful

l9
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December 31, 2020 and 2019

The carrying amounts ofloans by credit qudity indicator are as follows:

December 31. 2020

Special

Mention Substandard TotalLoans

Real Estate

Agricultural Production

Commercial

Consumer and Other

Total Loans

s 18,68r,538 $
2,863,803

10,l82,s5l
1,992,396

$ 303,89s $ 18,985,433

- 2,863,803

520,284 10,702,835

53,171 2,M5,567

$ 33.720.288 $ - $ 877,350 $34,597,638

December 3l 20t9

Special

Pass Mention Substandard Total Loans

Real Estate

Agricultural P roduction
Commercial

Consumer and Other

Total Loars

$ r7,896,641 S

3,382,054
9,634,400

- $ 60,895 $17,957,s36
3,382,0s4

- 552,239 10,186,639

1.939,742 1,939,742

832,8s2,837 $ - $ 613,134 $33,465,971

NOTE D-PREMISES A]\D EQUIPMENT

Premises and equipment are as follows:

Land
Buildings and improvements

Fumiture, fi*ures and equipment

Accumulated depreciation

December 31,

2019

$ 93,418 s 93,418

1,528,808 1,528,808

857,746 838,373

2,479,972 2,4ffi,s99

(1,882,295) (1,796,357)

_9_5n,67J_ g 6&,242

NOTE E - DEPOSITS

Time deposits that meet or exceed the FDIC Insurance limit of $250,m0 at December 31, 2020 alad 2019 was

$1,137,151 and $292,634, respectively.
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FIRST ELDORADO BANCSIIARES. INC. AND STJBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINTJED)

December 3 l, 2020 and 2Ol9

At December 31,2020, the scheduled maturities of time deposits are as follows:

$ 7,98t,027

NOTE F . BORROWINGS

Advances fiom the Federal Home Loan Bank

FHLB advances amounting to $139,845 and $150,020 were outstanding at December 31,2020 and 2019,
respectively. The interest rate on Iixed rate, long-term debt was 3.19%. At December 31,2020 and 2019, the
weighted average interest rate was 3.19%. The advances were collateralized by $13,7(X),090 and $13,111,779
offirst mortgage loans under a blanket lien agreement at Decernber 31,2020 and 2019, respectively. Based on
this collateral and the Company's holdings of FHLB stock, the Company is eligible to borrow up to a total of
$13 ,560,245 at December 3 I , 2020.

At December 31,2020, future scheduled principal pa)ments on Federal Home Loan Bank bonowings are as

follows:

Year Ending December 3 1.

202r
2022
2023

2024
2025

Thereafter

Year Endins December 31.

2021
2022
2023

2024
202s
Thereafter

s 6,393,218

t,445,652
142,157-

s 10,5s
10,845

I 1,195

11,557

11,930

83.814

$ 139.845

Line of Credit

The Company maintains a short-term line of credit with The Independent BankersBank at a rate to be

determined by the lender at the time the funds are borrowed. At December 31, 2020, the Company was
eligible to bonow $2,000,000. No amounts were outstanding under this line at December 31, 2020 and 2019.

NOTE G - LOAN COMMITMENTS A}ID OTHER REI,ATED ACTIVITY

Some financial instruments, such as loan commitments, credit lines, letters of credit and overdraft protection,
are issued to meet customer financing needs. These are agreements to provide credit or to support the credit of
others, as long as conditions established in the contract ar€ met, and usually have expiration dates.

Commitments may expire wittrout being used. Off-balance sheet risk to credit loss exists up to the face amount

2l



FIRST ELDORADO BANCSIIARES, INC. AI|ID SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2020 and 2019

of these instuments, althougb material losses are not anticipated. The same credit policies are used to make
such commihnents as are used for loans, including obtaining collateral at exercise of the commitment.

The contactual amounts of financial instsuments with off-balance sheet risk at December 31. 2020 and 2019.
were as follows:

2019

Unfunded commibnents to efend credit

Commercial and standby letten of credit

$ 9,578,810 $11,558,822

689,124 1,390,927

NOTE H - MINIMUM REGULATORY CAPITAL REQTJIREMENTS

The Bank is subject to various regulatory capital requirements administered by the federal banking agencies.
Failure to meet minimum capital requirements can initiate certain mandatory and possibly additional
discretionary actions by regulaton that, if undertaken, could have a direct effect on the Compaoy's and the
Bank's financial statements. Under capital adequacy guidelines and the regulatory framework for prompt
corrective action, the Bank must meet specific capital guidelines that involve qlantitative measures of their
assets, liabilities aud certain ofr-balance sheet items as calculated under regulatory accounting practices. The
capital amounts and classification are also subject to qualitative judgments by the regulators about
components, risk weightings, and other factors. The net unrealized gain or loss on available for sale securities
is not included in computing regulatory capital. Management believes, as of December 31, 2020, that the

Company meets all capital adequacy requirements to which it is subject.

hompt corrective action regulations provide five classifications: well capitalized, adequately capitalized,
undercapitalized, significantly undercapitalized, and critically undercapitalized, although these terms are not
used to represent overall financial condition. If adequately capitalized, regulatory approval is required to
accept brokered deposits. If undercapitalized, capital distributions are limitd as is asset growth and

expansion, and capital restoration plans are required. At year€nd 2020 and 2019, the most rec€nt regulatory
notification categorized the Bank as well capitalized rmder the regulatory framework for prompt corrective
action. There are no conditions or events since that notification that management believes have changed the
Bank's category.

In 2019, the federal banking agencies jointly issued a final rule that provides for an optional, simplified
measure of capital adequacy, the cornmunity bank leverage ratio framework (CBLR framework), for
quaDrying community banking organizations, consist€nt with Section 201 of the Econornic Growt},
Regulatory Relief and Consumer Protection Act. The final rule became effective on January 1, 2020 and was

olected by the Bank as of December 31,2020. In April 2020, the federal banking agencies issued an interim
final rule that makes tenporary changes to the CBLR frameworlq pursuant to section 4012 of the Coronavirus
Aid, Relief and Economic Security (CARES) Act, and a second interim frnal rule that provides a graduated

increase in the community bank leverage ratio requircment after the expiration of the temporary changes

implemented pursuant to s€ction 40 I 2 of the CARES Act.

The community bank leverage ratio removes the requirement for quali$ng banking organizations to calculate

and report risk-based capital but rather only requires a Tier I to average assets (leverage) ratio. Qualifing
banking organizations that elect to use the community bank leverage ratio framework and that maintain a
leverage ratio of greater than required minimums will be consider€d to have satisfied the generally applicable

risk based and leverage capital requirements in the agencies' capital rules (generally applicable rule) and if
applicable, will be considered to have met the well capitalized ratio requirements for purposes of section 38 of



FIRST ELDORADO BAIICSHARES, INC. AND STJBSIDIARIES

NOTES TO CONSOLIDATED FINANCTAL STATEMENTS (CONTINUED)

December 31, 2020 and 2019

the Federal Deposit Insurance Act. Under the interim final rules the community bank leverage ratio minimum
requirement is 8% as of Decembet 31, 2020, E.5% for calendar year 2021 and 9olo for calendar year 2022 and
beyond. The interim rule allows for a two4uarter gtace period to correct a ratio that falls below the required
amonnt, provided that the bank maintains a leverage ratio of 7o/o as of December 3 1, 202O, 7 .5o/o for calendar
year 2021 and 8% for calendar year 2022 and beyond.

Under the final rule, an eligible banking org,anization can opt out of the CBLR framework and revert back to
the risk-weighting framework without restriction. As of December 3 l, 2020, both the Company and Bank were
qualifuing community banking organizations as defined by the federal banking agencies and elected to
measure capital adequacy under the CBLR framework.

Ac[ral and required capital amounts and ratios undsr the CBLR framework as of December 31, 2020 are

presented in the following table:

To Be Well
Capitalized Under Prompt Correction

Action Regulations (CBLR Framewo*)

Amount Rrtio funount Ratio

(dollars in thousands)

Tier I (Core) Capital to average total assets S10,791 16.5o/o s s,243 8Yo

The Bank's actual and required capital amounts and ratios as of December 31, 2019 are presented in the

followine table.

Minimum to be well
capitalized under
prompt corrective

action Drovisions

Amount Ratio Amount Ratio

Amount

Actual
Minimum capital

rcqurement
Amount Ratio

(dollan in thousands)

As of December 31. 2019

Total capital (to risk weighted assets) $10,735 27.7o/o $ 3,102 8.0o/o $ 3,877 10.0%

Tier I capital (to risk weigfrted assets) 10,247 26.4% 2,t26 6.O0/o 3,102 8.0%

Common Tier I capial (to risk weighted assets) 10,247 26.4% 1,745 4.5o/o 2,520 65%
Tier I capital (to average assets) 10,247 16.8% 2,437 4.0% 3,047 5 '0%

NOTE I -EMPLOYEE BENEFIT PLANS

Safe Harbor 40 I (k) Plan

The Company has a 401ft) plan in which substantially all eligible employees participate. Employees rnay

contribute up to 1 00% of their compensation subject to certain limits based on federal tax laws- Under the safe

harbor plan, employer contributions will be 3% of the employee's annual salary that vests immediately' The

Company can also make a discretionary profit sharing or matching contibution to the plan ftat vests over 6

year;. For the yean ended December 31,2020 and 2019, the Company's expense related to the plan was

$80,468 and $79,224, respectively.

L'



FIRST ELDORADO BAI\CSIIARES, INC. AND STJBSIDIARIES

NOTES TO CONSOLIDATED FINANCTAL STATEMENTS (CONTTNLJED)

December 31,2020 and 2019

Defened Comoensation Plan

The Company has a defened compensation plan that covers one executive offrcer. Under the plan, the
Company pays the padicipan! or their beneficiary, an annual benefit of$30,000 over 15 years beginning with
the individual's termination of service, death, disability or change in control. A liability is accrued for the
obligation under this plan. The expense incurred for the deferred comtrrnsation plan for the years ended
December 3 I , 2O20 and 20 I 9 was $6,96 I and $6,656, respectively. This resulted in a deferred compensation
liability of $33,264 and $26,303 as of December 31,2020 and 2019, respectively that is included in other
liabilities.

Split Dollar Life Insurance Agreements

The Company has a split dollar insurance program for certain employees and directors. Under this prograrL
the Bank has purchased and owns the life insurance policies on the participants; the cash surrender value of
policies has been classified as "Bank owned life insurance." The Company has entered into separate
agreements with the participants that split the policy benefits between the Company and the employees. A
liability is accrued for the obligation under thes€ agreements. At December 31, 2020 aad20l9, the Company
had 576,904 and $69,139, respectively accrued for the benefit, which is included in other liabilities. In
addition, the agreements stipulate a reimbursement to the employees for imputed income and the associated tax
cost incured during the postretirement period. A liability is accrued over the employee's expected service
period for the present value of the reimbursements expected to be paid during the postretiremeDt period. At
December 31, 2020 and 2019, the Company had $24,005 and $19,187 respectively accrued for the
postetirement reimbursement, which is included in other liabilities.

NOTE J- RELATED PARTY TRANSACTIONS

In the ordinary course of business, ttre Company has granted loans to executive officers, principal shareholders
and directors and parties affiliated with those persons (collectively, "insiders"). The Company has loans to
insiden aggregating $99,678 and $154,030 at December 3l,2O2O and 2019, respectively. At December 31,
2O2O nd20l9, deposits from insiders totaled $1,049,199 and $782,627, respectively.

NOTE K - FAIR VALTJE MEASUREMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an

orderly tansaction between market participants, excluding transaction oosts. When measuring fair value,

entities should nraximize the use of observable inputs and minimize the use of unobservable inputs. The
following describes the tbree levels of inputs that may be used to measure fair value:

. Level I lzpnrs - Unadjusted quoted prices in active markets for identical assets or liabilities that the

reporting entity has the ability to access at the measurement date.

. Level 2 Inputs - Significant other observable inputs other than Level I prices such as quoted prices for
similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are

observable or can be conoborated by observable market data.

t Level 3lzptts - Unobservable inputs that reflect an entity's own assumptions about the assumptions

that market participants would use in pricing the assets or liabilities.
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FIRST ELDORADO BAIICSIIARES, INC. AI|ID SI,JBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 3 1, 2020 and 2019

The Company used the following methods and significant assumptions to estirnate fair value:

Secuities Available for Sa/e - Securities are recorded at fair value on a recurring basis based upon
measurements obtained from an independent pricing service. The fair value measurements consider
observable data that may include dealer quotes, market spreads, cash flows, the U.S. Treasury yield cuwe,
market consensus prepayment speeds, credit information and the bonds' lerms and conditions, among
qther rhings (I€vel 2).

Impaired Loans - The Coryany does not record loans at fair value on a recurring basis. However, from
time to time, fair value adjustments are recorded on these loans to reflect (l) partial writedowns that are
based on the cunent appraised or market{uoted value of the underlying collat€ral or (2) the full charge-
offof the loan car4ring value. In some cas€s, the properties for which market quotes or appraised values
have been obtained are located in areas where comparable sales data is limite4 outdats4 or unavailable.
Fair value estimates for collateraldependent irnpaired loans are obtained fiom real estate brokers or other
third-party consultants (kvel 3).

The following table provides the hioarchy aad fair value for each major category of assets and liabilities
recorded at fair value on a recurring basis:

December 31. 2020

Securities available for sale

State and municipal

Securities available for sale

U.S. fuency
State and municipal

Level I I-nvel2

$ - 
-$-l1zgl!!!-

Level 3 Total

$ - s13,781,388

December 31, 2019
Level I Level2 Level 3

$ 250,218
r6,243,388

Total

$ 250,218

16,243,388
$-$-

-g-l@ggg- -$------------:- -!-l!19l'699-

During 2020 and 2019, there were no kvel 3 assets or liabilities measured at fair value on a recurring basis.

Assets and liabilities recorded at fair value on a non-recurring basis are summarized below.

December 3 l. 2020

Level 1 l-evel2 Level3 Total

Imnaired loans - $ - $ 623,147 S 623,t47

There were no assets and liabilities recorded at fair value on a non-recurring basis as of December 31,2019.
Lnpaired loans, which are measured for impairment using the fair value of collateral for collateral dependent
l6ans, had a carrying amount of$623,147, with no valuation allowance at December 31,2020.
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FIRST ELDORAIX) BANCSHARES, INC. AI\ID SIJBSIDIARIES

SUPPLEMENTAL CONSOLIDATING BALANCE SHEET

December 31,2020

Ibe Fint
National Bank

of El&rado

s 22082t7
14,000,000

t62082t7

13,781"388

23,063_

33,547,877

59't,677

2,547 259
409,496

56,650

9t,952

$ 21,927 340
33,E18,098

55,745,438

139,845

3924
186,163

56,0'15,370

150,000

375,000

10266,306

396,903

l1,188209

$ 67 263,s79

First Eldorado

Delawe Fint El&rado

Barshres, Barcshmca,

Itrc. Inc. Elinindions C.onsolirhted

ASSEN

Cash and the fron barks

Federal finds sold

Cash md cash equinlents

Debt securities arailable for sale

Equity securities

InlEstm€nl in Fint Nalioaal Bmk of El&rado

Inastrnent in First Eldorado Delarwre Bancsbrres, lnc.

lraDs, Det

Prcmises and equitrnetrt, rFt

Bank onred life irsurmce

Accrued inlerest receirablc

Restricted stock

Other assets

LIABILIMS AND SIOCKHOLDERS' EQUNY

Liabilities

D€posits

Noninterest-bearing

lnterest-bearing

Total deposits

Adranccs from Fedcral Home Irm Bank

Accrued interest pqyable

Other liabilities

Total liabilities

Stocklolders' equity

Cortrnon stock

Suplus

Rctained earning

Accunulated other coryehemiw income

Total stocklrolders' equity

931 r3A9',t $ (13,497) $ 2209,148

14,000p00

33 547,877
59't,677

2,s47 2s9
409496
56,650

91,952

$ 21,913,843

33,81t,09t

139,845

3,924

I E6,163

t27,33t
|,767,451

8,910,945

396,903

|202,63'l

s 67,264,5t0

r 1,188,209

931 13,49't (r34e7) 16209,148

- 13,781,388

- 23p63
(l1,18820e)
(t l,l89,r40)I I,tE9,140

$ 67263,s79 $ lr,lE9,l40 | | 202,637 $(22,390,146) $ 67264J10

$ - $ (13,497)

(t3,49't) 55;t3t,941

(13,497) 56,061,873

I,000

4,690,E36

6,100J01

396903
I t,189,140

$ I I,189,140

t27 338
|,76',t,451

8,910,945

396,903

\ 202,637

$ l l:02,637

(l5l p00)
(5,065,836)

(t6366J07)
(i93,806)

(22,377 ,349\

$(223e0,846)
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FIRST ELDORAIX) BANCSHARES, INC. AND STJBSIDIARIES

SUPPLEMENTAL CONSOLIDATING INCOME STATEMENT

Year ended December 31,2020

First Eldorado

Tbe Fi$t Delaviue Fint Eldorado

Nariorul Bank Bancshares, Bancshres,

ofEldorarb IDc. hc.

Interest income

[nas, including fecs

Debt securities:

Taxable

Tax-Exempt

Otber interest md dividends

Total inter€st income

Interest expense

Deposits

Borrorrcd fr.mds md other

Totsl intercst erpense

Provision for loan losses

Net interest income after prorision for lodr losses

Noninterest iDcome

Service chrgcs on deposit sccormts

DivideoA ftom suhidiary

Other imome

Total mni erest incomc

Noninterest exp€nse

Salaies and employee benefits

Occrrydcy md equiFnent

Dala Fooessing
Regulalory fecs ad assessmcnts

Other general ard adminisnafir,e

Total mni erest clqense

Income before equity h undistrih*ed n€t income

of subsidisies

Equity in urdistrihrted net irEom€ of subsididies

NETINCOME

$ 2818,832 $ -

20197

284,t27

35,578

32s9934

87 2sl
4,633

9I,EE4

l30,El0

3,036,340

185,928

91,841

271,769

1,097,E05

2'14,733

201,6't3

34,500

395427
2,004,13E

lJ0997l

765,000 ?65,000

Elimbdiors

$-

Consolidded

$ 2,918,832

2049',1

284,12't

35J78
3 2s9,034

87 25r
4,633

9l,884

130,810

3,036,340

91,841

277,769

1,097,805

z',t4,733

20t,673

34,500

396238
2904949

l,309,160

- lE5B28

0,530,000)

765,000 (l,530,000)

764,t89 765,000 (1,530,000)

544,971 52t4,t60 (1,089,131)

$ lJ09B7r $ 1,30e,160 $ lJ0e,l60 $ (?MJ-lU $ 1309'160

765,000

atl
El I
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FIRST ELDORADO BANCSIIARES, INC. AND SUBSIDIARIES

SUPPLEMENTAL CONSOLIDATING BALANCE SIIEET

December 31, 2019

'IlE First

National Bsnk

ofEldondo

$ 1,801,850

7,000,000

8,801,850

16493,606

24,589-

32,684,4t9
664242

2,48t,227

4t9Al6
56,350

76,245

Fint Eldora&

Delanare

Barshares,

Inc.

First Eldorado

Barrcshares,

Inc. Elininations Consolirhed

ASSETS

Cssh ed dre frorn bfl*s
Federal finrls sold

Cash and cash equimlents

Deh securities arailable for sale

F4uity securities

Inestment in First National Buk of Eldorado

Inltshent in First Eldorado Delavrre Bancshares, Inc.
I.oes, Et
Premises md equitrned, rct
Bank oumed life insurance

Accrued iDt€rest recei\able

Resficted stock

Other assets

LIABILIIIES Al.lD STOCKHOLDERS' EQUrY

Liabilities

Dcposits

Noninterest-beaing
lnter€st-b€eing

Total deposits

Adrarrces from Federal Homc Lom Bak
Accrued interest payable

Odrer liabilities

Toral liabilities

Stockholders' equity

CoDmon stock
Surplus

Reiained eamings

&curnulated other comprehensiw ircorne
Total stockholders' equity

tJ44

t0446,594

1) a'rt

10,44E,33t

(t2,s22)

(10,446,59;)

(10,448,338)

$ 1,803,594

7,000,000

8,803,594

16,493,606

24,589_

32,684,419

664242
2A8r 227

4r9A16
56,3s0

t,744 $ 12,522 $ (t2,s22)

76245

$ 61,?0r,944 $ t0,44833t $ t0y'60,860 S(20,90'1,454) $ 61,?03,688

s 19,743,631

3t,t95,944
50,939,581

1s0,020

7 266
158y'83

5125s350

150,000 1,000

375,000 4,690,836

9,721,336 5556244
200258 2002st

10446,594 I 0,'l4tj38

$ 6r,70r,944 $ 10.448,338

$ (t2,522) $ 19,73r,1ls
3t,t95944

(t2,s22) 50,927 psg

- t50,020
- 't266

I5R 
'R1

--j::2::-

(t2,522t st242,828

r2't338 (151,000) t27,338
|,767l't (5,06s,r36) t,767 Asl
8,365,813 (15,277,580) 8,365,813

20025t (400,s16) 2002s8
10y'60,860 (20,E94,9321 10.460,860

$ 10,460,860 _scqgqz4gl $ 61,703,68r

-$
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FIRST ELDORADO BANCSHARES, INC. AND SI,]BSIDIARIES

SUPPLEMENTAL CONSOLIDATING INCOME STATEMENT

Year ended December 31. 2019

hterest ircome

Loas, including fees

Deh sccurities

Taxable

Tax-Brcmpt

Other interest and divid€16
Total intereSt income

Int€rest expense

Deposits

Borrowd fin& and other

Total inlerest €xpense

Provision for loar losses

Net interest incomc after provision for loal losses

Noninlerest income

Service cbrgcs on delnsit rucormls

Divi&ub from subsidiry
Net gah on sale ofassets

Other income

Total noninterest income

Nonhterest €xpeDse

Maries and employee bercfits

Occqarcy md equipme*

Data pocessing

Regulalory fces and assessmenls

Other genenl atrd administlali\,E

Total noninterest expense

Income b€fore equity itr rndistrih.led net i.ucone

of suhidinics

Equity in rdistribued net income of subsidiaries

NETINCOME

769,000 769,000 ( r,538,000)

810 ? {oo

3j00

$ 2,885,525 $

47 322
329 979

The Fint
Narioml Bek
of El&rado

First El&rado
Detalae

Baocshaes,

Inc.

Fint El&rado
Baocshres,

Inc. Eliminations Consolidaed

$ 2,EE5,525

47,322

329 979
t24,854

3,387,680

t06239
4,951

I,190

40,000

3236490

230,345

\,376
95,687

337 408

I,100,825

237,t6s
t71,923

44,86't

402,646

t,95't !26

t,6t6472

l)t tsa

---::-:)::-L
3,387,680

106239

4,951

l l l,l90

40,000

3236490

230,345

n,316
o{ (R?

................

337,408

I,100,825

23't,t65
t't l,921

44,867

10R 1?6

1,953,1l6

769,000 769,000 (l,538,000)

Et0

t,620,7t2 76E,190 76s,500 (l,538,000)

850,972 (t,702;1541851,782

-q_ qfl2 -t-l.42l3- -tJ,lJ!fl2- -t-G4!lI $ t,616t72

30


